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NONSTANDARD ESTIMATION METHODS IN
ONE-DIMENSIONAL AND SPATIAL FIRST-ORDER
AUTOREGRESSION MODELS

ULUG‘BEK XONKULOV! and TOXIRJON MIRZAYEV?

ABSTRACT. The article proposes alternative parameter estimators for autore-
gression that differ from the least squares estimates. In unstable (critical) cases,
where the characteristic equation’s roots lie on the unit circle, least squares es-
timators generally exhibit a complex asymptotic distribution. In contrast, the
proposed nonstandard estimators tend to have a simpler asymptotic distribu-
tion in most critical cases.
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INTRODUCTION

The report presents nonstandard approaches to constructing estimators
in various autoregressive models. The estimation equations are formulated using
the recursive relationships that define the original process, with each case consid-
ered separately. A similar approach can also be applied to derive classical least
squares estimators, without relying on the conventional method of minimizing the
corresponding sum of squares with respect to the original values. The necessity
of developing such estimators arises from the fact that least squares estimators
in critical (unstable) cases exhibit complex asymptotic distributions, which are
generally expressed in terms of functionals of the standard Wiener process. From
an applied perspective, critical cases are of particular interest. For example,
in the case of a first-order autoregressive process, i.e., when Y, = aY,_1 + &y,
significant attention has been devoted to tabulating the complex asymptotic dis-
tribution when o = 1. In this article, we consider such distributions and study
their asymptotic estimators.

While ordinary autoregressive models are of great interest to economists (see
[L1],[15],[1]), spatial autoregressive models, characterized by Uy, = aUk_1, +
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BUkg—1 + €k,q are relevant in fields such as geology, agriculture, and satellite im-
age processing of the Earth’s surface for predicting anomalous events (see [14]).
It is also worth noting that intensive research into spatial autoregression mod-
els has only gained momentum in recent decades. A more detailed historical
overview of each autoregressive model under consideration can be found in the
cited literature. Although arising in different mathematical domains, recent works
on nonclassical iterative schemes and refined coefficient-based analytical methods
suggest a broader shift toward more flexible estimation and approximation frame-
works [2]. This methodological perspective motivates the present study, in which
nonstandard estimation methods are developed for one-dimensional and spatial
first-order autoregressive models [10)].

PROBLEM FORMULATION
We consider the following autoregressive models.

Definition 0.1 ([0]). An autoregressive scheme of order p (denoted as AR(p)) is
a relationship of the form

p
Xk :Oéo—i-ZOéij_j—i-ék, (1)
j=1
where «; (j = 0,1,...,p) are constants, and ¢; are random variables called

autoregressive noise or simply noise.

In the case of ayp = Xy = 0 a first-order autoregressive model, it will take the
following form

XkI(DéXk,1—|—€k, ]{]21,2,..., (2)
where £;,— are independent identically distributed random variables (i.i.d.r.v.)
with Fe; = 0, Ee? = 1, Xy— an initial state.
The known estimate of the parameter «, obtained from n observations using
the least squares method has the form

G0 =Y Xe1 Xi/ D> Xi (3)
k=1 k=1

In the work this estimate is given as the serial correlation coefficient.

If {&;} normally distributed, then estimate (3) coincides with the maximum like-
lihood estimate.

The complex structure of the estimate &, makes it difficult to find the limit dis-
tribution even in the case of normally distributed noise. {e;}. It is known that
v/ (@, — @) has a normal limit distribution when o € (=1, 1), and for || > 1 the
limit distribution is complex and, moreover, when |a| > 1 it becomes dependent
on the noise distribution. {e;}. For example, when o = 1 the statement holds.
at n — oo

n (@ —1) = % (w?(1) — 1) //0 w?(z)dz ()
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where is w(z)— a standard Wiener process, and the symbol = denotes weak
convergence of the corresponding distributions.

In [1] another, simpler in structure, estimate of the parameter was proposed.
«. Simple summation of (2) over ¢ from k to n leads to the following estimate [9]

" Ep+...+¢&,

o, — o= 5
nok X+ ...+ X, (5)

It has been shown (see [1]) that when n — oo

P(nB(c) (af,—1) <z) = % + % arctg [(x —pe) /1 — ,02}

Where ¢ = lim, oo £ <1, B(c) = (1 —¢)(1 + 2¢)/3)"2,

1/2
_ 1 (301=0¢
Pe =3 \ T42c > :

If ¢ =1, so then

P ((k(n —k))"? (ar,—1) <z)= 1 /w = du

T J oo 1+ u?
Note that in case a = —1 there are no results. The invariance principle used in
the study of estimate (3) in &« = —1 does not give any results, and as for estimate

(5), it is untenable in this case, which is easy to show.

Spatial autoregressive models have begun to be intensively studied relatively
recently and have not yet entered the monographic and educational literature.
We will give some overview of the results following the work.

The study of spatial patterns has attracted considerable attention in a wide
range of disciplines, including geography, geology, biology, and agriculture. For
related discussions, see [...]. In those studies, the so-called one-sided AR(p)
model was examined, and it is given by

P11 p2

Xy = g E QG i Xk—ij—j + €k, ago = 0.

i=0 j=0

A particular version of this model was investigated in the case where p; =
p2 =1, ap1 = aqp =: o, and a;; = 0, and explicit results were derived for
the asymptotic behavior of the estimator « in the unstable setting. Only a
limited number of results of this kind are available in the existing literature
on spatial models. From a broader perspective, however, it is natural to study
models in which X} ; is expressed as a linear combination of all neighboring lattice
points. In particular, one may consider an extension of the Sandor Baran model
in which Xj_,; and Xj;_, are assigned distinct weights, say o and 3. Even in
the symmetric case @ = 3, such models give rise to mathematically challenging
questions and may lead to rather nonstandard results.

In this paper, we propose an estimate of a simpler structure and using only a
portion of the observations located along the diagonal in a rectangle. R,,,. This
approach with a significant reduction in the number of observations is relevant
in geology problems and some other areas of application of spatial autoregressive
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models. A simpler estimate structure also allows us to reduce moment restrictions
on noise.

SOLUTION OF THE PROBLEM AND RESULTS

First-order ordinary univariate autoregressive model. Near-critical
case (a = «a(n) — 1).

In this paper, a first-order autoregressive model is considered. Process (2) is
stable in the case when |a| < 1, it is unstable at |o| = 1 and is of the explosive
type at |a| > 1.

Note that in the case a(n) — 1 of n — oo there are no results. In this paper,
we study a case close to critical, when a(n) — 1 for n — oo a particular type of
estimate (5) (k = 1).

Construction of the estimate and its limit behavior.

We will construct the estimation equation [12] by summing the relation (2) ¢
from 1 ton

ZXk :OzZXk_1 +Z€k
k=1 k=1 k=1

or in abbreviated form

Yo =aY, 1+ E, (6)
Solving equation (6) without taking into account E,,, we obtain the estimate
* Yn
o =
n,l Yn—l
Now from (6) we find the deviation
* ETL
an,l —a= Ynfl (7)
Now let us note that from (2) we have X;_; = < (X; — &;) and therefore
1

Theorem 0.2. If ¢, are i.i.d. random variables with FE(g1) =0, FE(¢?) =1, and
Xo =0, then the following hold:

(1) Asn — oo, when a = 1—2, || < 0o, we have
n

P(noc(o, — ) <z) = ! + L arctan (L&:) :

2 V1 — 62

1 B ol 1, .
02:ﬁ(2|0|—3+46 |C|—€2H), (50202—0_0(€||+|C|—1)
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(2) Ifa(n) =1— i, Y — 00, and v, = o(n), then as n — oo we have

n

\/5711( % Oz) &1

n,1 = —

c] &’
where (£1,&) is a normal random vector with zero mean and covariance
matriz
1 1
V2
! 1
V2
(3) If a(n) =1— i, Vo — 00, and RN 0, then as n — oo we have
Tn In
2n
_( ;71 _ Oé) = 61

V3

where (&1,&) is a normal random vector with zero mean and covariance

matriz
V3

2v2
V3
2v2
Proof. Of Theorem 1.0
I-case. Let a(n) =14+ —, 0 < ¢ < co. We introduce the following notations:
n

Yo=Y XpE,=) ey
k=1 k=1

To find the limit distributions, we now find the expression Y,, through €1, ¢, ..., &,.
In the model under consideration (2), we can easily find by a recursive method

%]

~1 —2 —3
Xi=¢e,...,. X, =a"" g1+ a" " eg+a" e+ ... +ag,1 + e,

k41

From here Y, =, %sn,k.

The dispersion Y,, in this case has the form

3
DY, ~ — [2c+ 3 F de** + 2] = n?5?
2¢3
From this we conclude that in the general case
02 =n"3DY, ~ L [2]c] — 3+ el — e~ 2] 9)
2|cf?
Note that

D(E,) =n

Further, from (7) taking into account (8) we have
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* En
Oén71 — X = w (10)
By supplying an asterisk to the values normalized by the root of the variance
n (10), we obtain

. By,
e (=) =y )
where 0,(1)— the quantity tends to zero in probability at n — oco. The latter
follows from the fact that E (E?) =n = o(E (Y}?)).

Now for normalized quantities

Y*—LA dE = =

" ayDY, DE,

Let’s consider the joint characteristic function

fn (tl, tg) =F [exp (21511/: + ZtQE;:)]
Note that the weak convergence of a vector (Y,*, E*) to the two-dimensional
normal law of equivalence is weaker than the convergence of one-dimensional
random variables

to the one-dimensional normal law for any ¢; and ty (Cramer-Wald theorem).
The quantity Z, can be represented in the form

Zn = Zf)/n,k (tlu t2> En—k+1 (11)
k=1
where 7, 1 (t1,12) = a\/%—yn 11’_05 + \t/—?ﬁ

From here it is easy to show, using (11), that
E(Z2) ~ 0% = t] + 20.t1ts + 15

where §. = 02100 (el + Je| — 1).
Really,
< 2 1—af\? 2ty =1—af Nt
DZy =Y s (tiyt2) = =3 Z( ) v D
— DY, — 11—« nDY, — l—« —n

andifozzlj:E 0 < ¢ < oo, that

af —1 .
g mza—1 oy (T ). 12)
" k=1 ¢

Now let’s check the Lindeberg condition

n

L=5> 12, (1) 2*dF (@) <

k=1 I'Z |’Yn7;j(gti,t2)|
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1
< _QZ / o dtdR (o) < / _ 2%dF(x)
0 1 el —— > —=—

"Yn k(t1, t2)| |7n,k(t1yt2)|
where ( )
tin(l—e™¢ to
ik (t, )| < ———4+ —~0
P (t1, 02)| S =25+ O
from here

L, < / 2dF(z) ~ 0
|z[> -

- vn,k(t17t2)|

M)

o

Therefore, by virtue of the central limit theorem f, (t;,t2) = Ee'én — e~ 7.
If we recall (11), it will be clear that the vector (Y,, E¥) has as its limit a two-
dimensional normal distribution with zero mean and the following matrix of sec-

ond moments A = < Lo ), where 0. = - (e7ll + Je| — 1).

0. 1
Fu (b1, 1) = Eei%n 0% — o s(B3+26ctita+13)

which is equivalent to the statement of the theorem. If ¢ = 0, then o = a}; and

P(na(an1 ) ) L= / S rrp

= - 4+ Zarcte ———
u2+2pu+1 2+7rarcg /1= p2
where 02 = 1/3 and p = \/5/2

Indeed, when ¢ = 0 the parameter estimate o has the following form:

from here we get the deviations

n,l1 :
’ Ynfl
To find the limit distributions, we find the expression Y,, through e, ¢e5, ..., &,.
In the model under consideration, we can easily find by a recurrent method

X1281,...,Xn:€1+€2—|—€3+...+8n_1+6n

From this we have

Y= (n—j+1)
j=1
The dispersion Y, in this case has the form

n 3
n
DY, = — i+ 12~ =
D (n—j+ 1)t~
7=1
So 0% = LDY, ~ 1.
Further, from (7) taking into account (8) we have
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E

—a=-—" 13

n,l 84 (Yn _ En) ( )
By supplying an asterisk to the normalization by the root of the variance of

the quantity in (13), we obtain

_ E;
B Yo — Op(l)

where 0,(1)— the quantity tends to zero in probability at n — oco. The latter
follows from the fact that

no. (o — )

n

E(E2) =n=o(E(Y2).

Ve 2" And B = —2n
VDY, DE,

Let’s consider the characteristic function

fn (tl, tg) =F [exp (’LtlyT: + ZtQE;;)]
Weak convergence of a vector (Y,¥, E*) to the two-dimensional normal law is
equivalent to the convergence of one-dimensional random variables

to the normal law for any ¢; and t5. The value Z, can be represented in the
following form [3]:

Zn = Z%,j (t1,t2) €; (14)
=1

where v, ; (t1,t2) = \/B—n(n —-J+1)+ f/—%
From here it is easy to show, using (14), that

E(Z}) ~0® =]+ 2ptits + 5

where p = ‘/7?:
Really
_ 2 _ 1
DZ, = ;%,j (t1t2) = Ty 2
i(n—j+1)2+ 2hats i(n—j+1)+ié ~ 0~ 4 2ptity + 12
o v/nDY,, e = n

n . TL2 n
where p = =370 (n—J+ 1) = gy <T+> ~ .
We have from (9) and (12)

1 1
2 3y B el _ ~2le] _ i _
o =n""DY, oIE 2lc| =3+ 47l — 2], 5. = 2o (e + e[ —1).
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Let us calculate the following limits

1
. 2 _ -+ . _ V2
limo, =3, limo. = —-.

1 n
L,=— Z/ 72’]» (t1,t0) 2°dF (x) <

j=1 =l |’Yn,j?:11t2)|

< — z“dF, . (x) < z°dF(x).
=D (@) (@)

= |, (1112 P (t1,62)]

Now let’s check the Lindeberg condition,
where [y, (t, t2)] < 7 (t1,t2) = H= + & ~ 0.
From here

|z > £

‘Vn,k(t17t2)|
Thus, for each, |c| < oo the statement of the theorem of the first case is fulfilled.
The proof of the second and third cases is carried out similarly to the proof of

the first case.
O

First-order spatial autoregressive model with one parameter [3].
Autoregressive process { Xy, : k,l € Z; }under consideration is then defined as
follows:

(15)

(Xp1g+ Xpg1) +eng, if k121
Xy = )
0, in other cases.

This model is stable (asymptotically stationary) if || < 1/2 and unstable if
la| =1/2.

Let’s consider a rectangle

Rmm::{(k,l)€N2:1§k§mand1§l§n}
squares Gy, estimator, based on observations {Xy, : (k,l) € R, ,}, minimizes
the sum of squares

Z (Xpy — @ (Xpo1g + Xpgo1))?
(k,D)ERm,n
and has the form
Dtk eRmn (X1 + Xii1) X

D (e )eRmn (Xk—10 + Xpi-1)?

Omn =
Regarding the asymptotic behavior of this estimate, the following statement
holds.

~
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Theorem 0.3 ([11]). Let {ey; : k,l € N} be i.i.d. random variables such that
sup{Egi’l k1€ N} < oc.
If la| < 5, then as m,n — oo with m/n — const > 0, we have
(mn)"? (G — @) = N (0,02) ,
where

’ ZfOé?éO,

— if a = 0.
If |a| = 1, then as m,n — oo with m/n — const > 0, we have

(mn)*® (Gmp — @) 2 N (0,0%)

where

p2_ _ 15Vm
32 (252 + 3)

Note that 0§ = lim,_002, 02 # lima_1002 = 0.

Further, an estimate of a simpler structure is proposed, using only a portion
of the observations located along the diagonal in the rectangle. R,,,. This
approach with a significant reduction in the number of observations is relevant
in geology problems and some other areas of application of spatial autoregressive
models. A simpler estimate structure also allows for a reduction in momentary
noise restrictions.

For simplicity, m = n. let us construct the estimate based on observations
located along the diagonal of the square: R,,,, = {X;;: 1 <k <n,1<I<n}. In
accordance with (15), these observations satisfy the following recurrence relation:

Xpp =

)

(16)

a(Xp—1p + Xpp—1) + e, if kE>1,
0, in other cases.

Summing (16) over k from 1 to n, we obtain the estimation equation

Z Xpp =« Z (Xg—1k + Xeg—1) + Zé‘k,k
k=1 k=1 k=1

dividing both parts of the resulting equation by the coefficient, o we obtain
ay o —a=Zpn/Yon (17)

n,

where Z,, = > 0 1€k Yon =D pey (Xe—1k + Xeg—1),
Ay = Xpn/Ynn - proposed estimate of parameter «, a X,,,, = ZZ:1 X i
The following statement holds for the constructed estimate.

Theorem 0.4. Let {¢;; : 1,7 > 1} be i.i.d. random variables [5] with
Ef(ei;) =0, E(e;) =1
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(1) In the critical case o = £3, as n — 0o, we have

20 1n3/4 (af, —a) = & sign(a),
2

16
NG
ables with the standard normal distribution.

(2) If a(n) :%—E with ¢ > 0, then as n — oo,
n

where o (7+8v?2), and &, and & are independent random vari-

P (00_1n3/4 (Oz;"w - a) < x) = l/ du

T ) o 14+ u?’

2

where 02 = —.
© e
Thus, the proposed estimates have a limit distribution of the Cauchy type, but
the moment restrictions are brought to the second moment, in comparison with
theorem, where the existence of the 4th moment is required, but with a normal
limit law.

CONCLUSION

For the first-order ordinary autoregressive model, Y, = aY,_1 + &5 the
limiting distribution of non-standard parameter estimates was found « in the
cases « = 1 —¢/n and a = —1 + ¢/n [13],[7],[5].

The constructed estimates have, as a rule, simpler limit distributions in com-
parison with traditional least squares estimates. At the same time, the simpler
structure of the proposed estimates also allows us to reduce the moment restric-
tions on the "noise” that define the stochastic structure of the models.
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